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+TI{d q{iflt Government of India
ta qaraq Ministry of Railways

(tat <td Railway Board)

No.2022lCE-I/CT I GCC-2O22 tpOLtCy New Delhi, Datd 27.04.2022

As per list attached

Sub:- Indian Railway Code for Engineering Department - Adyance correction srip No. 5t.

Ministry of Railways (Rairway Board) have decided to amend para 1264 of Indian
Railway code for Engineering Department, Fourth Re-print 2012 as shown in enclosed Advance
Correction Slip No. 58.

This issues with concurrence of the Finance Directorate of the Ministry of Railways.

Encl: As above.
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[Phone: 030-44803: Rly: 0l l-23383379:MTNL]

e-mail address : dceg2022(d.xnail.com

No.2022lCE-llCTlGCC-2022tPOLlCY New Dethi, Dared 27.04.2022
Copy forwarded for information to:
l. The PFAs, All Indian Railways.
2. Dy. Comptroller and Auditor Ceneral of India (Railways), RoomNo.224,Rail Bhawan,

New Delhi

For Member Finance



LIST FOR DISTRTBUTION (No.2022lCE-'cr tGcc-2022/?oLICy, D^.d 27.04.2022)
l. Ceneral Managerc, All lndian Railways & production Units2. Cenerat Manager (Con), N.F. R it*"y, Cr*;;;""" "" ."

r. uenerzt Manager /CORE, Allahabad.4. Chie f Adm inistrative Ofticers (Con). All tndian Railways (Except N.F. Raitway)l. lrincioatchief Engineers, AI indian n"it*;;' "'" 
*'r. ,"^'

o. pfAs, All Indian Railwavs

,or 
r. * *rrty Coneoller i. Audiror General oflndia (Railways), Room No.224, Rail Bhawan, New Delhi
l. CAO, COFMOW, Tilak Bridge, New Delhi2. Principal CAO, Diesel Loco litedepization Works, patiala (punjsb)

(B) 
3. cAo ( wo'kshop projecrs), cham#ti;;,;;;,r'f11,[il.r, 

^ro 
ohaq patna_8oogo 

r , Bihar
l. Director General, RDSO, Manak Nagar, Lucknowz. Lrtrector General, NAI& Vadodam
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General Secrctary, IRCA, DRM Office, New Delhi.
General SecretaD/, AIRF, Rail Bhawan, New Delhi
General Secretary, NFI& Rail Bhawan, New Delhi
Ceneral Secretary, IRPOF, Rail Bhawan, New Delhi
General Secretary, FROA, Rail Bharryan, New Delhi
General Secretary, AIRpA, Rail Bhawsn, New Delhi
Ceneral Secretary, AISC & STREA, Rail Bhawan, New Delhi
The Secretary, RBSS, Group (A) Ofiices Association, Rail Bhawan
The Secretary, RBSS, croup (B) Ofiices Association, Rail Bhawan
General Secrerary, RBSSS Association, Rail Bhawan
The Secretary, RBMSA, Rail Bhawan
The Secretary, Railway, Group (D) Employees Association, Rail Bhawan

l. concemed Pso for kind information of chairman cum cEo, M/tnfra, IWT&RS M/o&BD, M/Finance,
Railway Board

2. ChiefVigilance Officers, All Indian Railways.
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Advance Correction Slip (ACS) No.58 to Indian Raihrays Code for Engineering
Department Revised Edition-1982 and Fourth Re.print 2012

Para No. 1264 should be amended as under:

1264: Advances to Contractors -
It shall be duty of the Executives to abstain as far as possible from giving advances and they
should endeavour to maintain a system under which no payments are made except for work
actually done. ceneral Managers may, however, sanction advances within their delegation of
poweB, as per limits indicated hereunder for such ofthe works which are capital intensive and of
specialized nature, if the estimated value of the tender exceeds Rs. 50 ( fifty) crore. Suihble
provisions may be included in the special conditions of the tender for grant of Mobilisation
Advance and advance against machinery and equipment, if the work warrants grant of such
advances, subject to conditions stated hereunder:

(a): Mobilisation Advance -
This shall be limited to l0% ofthe contract value and payable in 2 stages as indicated below:

Stage I - 5% ofContract Value on signing ofthe contract agreement.

Stage II - 57o on mobilization of site-establishment, setting up offices, bringing in equipment
and actual commencement ofwork.

The [" stage ofadvance shall be payable immediately after signing of contracl documenrs.

The 2"d stage of advance shall be payable at the time of mobilisation, after submission of
an utilization certificate by the contractor thet the Stage I advance has been properly
utilized in the contract.

(b): Advance Against Machinery and Equipment -
This advance shall be limited to a maximum of l07o ofthe contract value against new Machinery
& Equipment, involving substantial outlay, brought to site and essentially required for the work.
This advance shall not exceed 75o/o ofthe purchase price ofsuch Equipment and shall be payable

when hypothecated to the President of India by a suitable bond or altematively covered by an

irrevocable Bank Cuarantee for full cost of the Plant & Equipment from a Nationalised Bank in

lndia in a form acceptable to Railways. The Plant & Equipment shall be insured for the full value

and for the entire period, they are required for the work. This Plant & Equipment shall not be

removed from the site of work without prior written permission of the Engineer. No advance

should be given against old Plant & Machinery.

(c): Advances for accelerating progress ofthe work during course ofexecution of
Contract -
This advance is to be decided on the merits ofeach case and shall be restricted to a maximum of
5oZ of contract value. This is to be granted by the General Manager on the recommendations of
the Chief Engineer in-charge, in consultation with the Associate Finance. While recommending

this advance for sanction of Ceneral Manager, the Chief Engineer in-charge shall also confirm
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that progress ofthe contract work has been as per milestones/ targets laid down and no extensionto Date of compretion ofthe contract has been given on conrractor,s account.

(d): Advances in Exceptional Cases _
ceneral Managers are further empowered to grant advances in exceptionar cases upto a
T"*lt,T ofRs.20 lacs in respecr oferen contrac-ts ofvalue ress than Rs. 50 crore, ifconsideredabsolutely essentiar, depending on the merits ofeach case and circumstances in each situation, tobe recommended by the chief Engineer in-charge unJ in .onrrtt tion with the AssociateFinance.

(e): The above advances are subject to the following conditions _

i' The advance sha[ carry an interest at the rate to be decided by the Rairway Board andcommunicated ar the beginning ofevery financiar year, to be appricabre for the tenders ,obe opened in that financial year.
ii. Advances except those againsr machinery and equipment, shall be payable against

irrevocable guarantee (Bank Guarantee. rons, ivpvNSCs) ofat leasr ll0% ofthe
value ofthe sanctioned advance amount (covering principal plus interest). The Bank
cuarantee sha, be from a Nationarised gank in rniia or State Bank of India in a form
acceprable to the Railways;

iii' The recovery sha, commence when the varue of contract executed reaches l50% of
original contract varue and shafl be compreted when the varue ofwork executed reaches
85% ofthe originar contract varue. The insta ments on each ,,on account biI,,wiI be on
pro-rata basis;

That the grant of advance is primarily in Railway,s own interesr;
That a contractor does not receive advances for same work from different officers;
That arrangements are made with the Accounts Officer for proper accounts being kept
with regard to pa)ment and recovery ofthese advances; anj
That all necessary precautions are taken to secure Govemment from the possibirity of
loss and for preventing the system becoming more general or continuing ronger than what
may be absolutely necessary for proper progress ofthe work.

(f): Method of Recovery of Interest -
Interest shall be recovered on the advance outstanding for the period commencing from the date
ofpayment ofadvance till date of particular on-account bill (through which recovery ofprincipal
is effected) and adjusted fulry against on-account bi arong with pro-rata principai reconery. rn
the event ofany shon-fall, the same shall be canied forward to the next on account bill and shall
attract interest.
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The Bank Guarantee for such advance shall clearly cover at least ll0% of the value of the
sanctioned advance amount (covering principal plus interest).
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