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General Managers,
All Zonal Railway/Production Units/CRIS

Sub: GST Update — Change in CGST Rules, 2017 with respect to Input Tax Credit

Reconciliation
Ref: RBA No. 095/2019/ GST Circular No. 27/2019 dated 14™ October 2019

wERK

Central Board of Indirect Taxes and Customs (‘CBIC’) has issued Notification No.
40/202 1-Cental Tax dated 29™ December 2021 whereby the hitherto notified CGST Rules, 2017
have been further amended.

Pursuant to said notification, inter alia, Rule 36(4) concerning availment of Input Tax
Credit (‘ITC) has been amended with effect from 01st January 2022. These rules provided for
reconciliation of ITC concerning inward supplies with details auto-populated under FORM
GSTR-2A along with availment of provisional ITC to the tune of 20% which was thereafter
reduced to 5%. Reference in this respect can be made to letter cited above.

Now vide aforementioned amendment, the rule has been amended as under:

“(4) No input tax credit shall be availed by a registered person in respect of invoices or debit
notes the details of which are required to be furnished under sub-section (1) of section 37
unless,-

(a) the details of such invoices or debit notes have been furnished by the supplier in the
statement of outward supplies in F ORM GSTR-1 or using the invoice furnishing facility; and

(b) the details of such invoices or debit notes have been communicated 10 the registered person

in FORM GSTR-2B under sub-rule (7) of rule 60.”

Thus, consequent to this amendment read with Section 16(2)(aa) of CGST Act, 2017, with
offect from 01st January 2022, subject to fulfilment of other prescribed conditions concerning

availment of ITC, ITC shall be availed by a registered person if:
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- the details of invoices or debit notes concerning inward supplies of the registered persons
have been reported by the suppliers under their respective FORM GSTR-1/ Invoice

Furnishing Facility etc. and

- details of such invoices or debit notes are auto-populated in FORM GSTR-2B of the
recipient.

To apprise with FORM GSTR-2B, below is the summary of the same for quick reference:

~  FORM GSTR-2B is an auto-drafted ITC statement that is generated on the basis of the
details furnished by suppliers under respective FORM GSTR-1/Invoice Fumishing
Facility, FORM GSTR-5 and FORM GSTR-6. Additionally, FORM GSTR-2B also
encompass details of import of goods as well as supply of goods from SEZ

Units/Developers.

_ Unlike FORM GSTR-2A, FORM GSTR-2B is static i.e., once auto-populated for a

particular tax period, the same is not changed.

- The details of ITC auto-populated under FORM GSTR-2B are those that have been
reported under aforementioned returns between due date of furnishing for previous
month to the due date of furnishing for the current month.

- Further, the documents furnished by the suppliers in any of aforementioned return would
reflect in the next FORM GSTR-2B of the recipient irrespective of the date of
issuance of the concerned document i.e. say, an invoice for the month of November 2021

but reported by supplier under FORM GSTR-1 for January 2022 will be reflected in
FORM GSTR-2B for January 2022 and not November 2021.

- Please note that FORM GSTR-2B segregates certain ITC as ‘ITC Not available’ based
on certain provisions under GST laws such as filing of aforementioned returns beyond
due date of September for the following Financial Year by the suppliers, supplier’s
GSTIN and place of supply are in the same state while recipient is in another state. It is
imperative to note that such segregation by GSTN portal do not restrict recipient from
determining the eligibility of ITC in compliance with other provisions of GST laws i.e.
other provisions of GST laws such as blocked credit also needs to be factored in
determining the available eligible ITC.

In line with the aforementioned amendment, with effect from 01st January 2022, there will
not be any availment of provisional [TC and all ITC to be availed under FORM GSTR-3B

should be based on 100% reconciliation with FORM GSTR-2B. CRIS is requested to ensure ITC
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reconciliation under FORM GSTR-3B for the tax period of December 2021 and onwards with
FORM GSTR-2B accordingly. Instructions regarding [TC availment in respect of period prior to

December 2021, which has not been availed so far, will follow.

(Sanjeev Sharma)
OSD/Accounts
Railway Board

Copy to:

. PFAs, All Zonal Railways and Production Units.

. All EDs, ED level empowered Committee, Railway Board
_ All Directors, Director level GST Cell, Railway Board.

. Managing Director, CRIS-Chanakyapuri, New Delhi

_ Director/Finance, CRIS, New Delhi

. GM/GSTM, CRIS, New Delhi

. GM/AIMS, CRIS, New Delhi

. M/s Velocis, through MD/CRIS

(ST NS R
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