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o ;5‘\\*/'21 Sub :- GST on Job Work.

Ministry of Finance (Depattment of Revenug) vide circular No, 126/45/2019-GS'T issued
on 22™ November, 2019 (copy attached), has issued clarification on scope of GST rate towards
Job Work Services. As per this circular, job work services availed by Indian Railways shall be
subjected to GST rate @ 12%. Further necessary action may be taken nu nodal GST Cell in
consultation with GST Consultants engaged by all- the Zonal Railways/Production Units, This
%}/ /iisue’s with' the approval of compététi't aﬁﬂlqrity. . L - ' (
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5 F. No.354/15012019-TRU
Government of India
Mrmsuy of Finance )
Department of Revenue
Tax Research Unit
KAAX
North Block New DLlhl
Dated the 22"d Novcmh or, 2019

. To, . .
" The Principal Chxef Commissioners/ Chlef Commrssroners/ Prmcrpal Commrssnoncrs/
Commissioner of Central Tax (All) / The Prmcrpal Director Gencrals/ Dlrector Goncerals
(All) - : ‘
Madam/Sir,

Subject— Clarification on scope of the notrf’ cation entiy- at ltcm (id), related to job work,
under’ headmg 9988 of Notification No 1 1/2017-Central Tax (Rate) dated 28:06-201" ‘7-rcg

Iam drrected to say that doubts have been rarsed with regard to scope of the noti fication.
entry at item (id) under heading 9988 of Notification No. 11/2017- Central Tax. (Ratc) datcd 28~
06-2017 inserted with effect from. 01-10-2019 to implement the recommendation of the GST
Council to reduce rate of GST on all job work services, which earlier attracted 18 % rate, to

12%. It has been stated that the entry at item (id) under heading 9988 of Notification No. .
11/2017-Central Tax (Rate) dated 28- 06—2017 inserted with effect from 01-10-2019, prescribes
12% GST rate for all services by way of _|ob work. This makes the entry at item (iv) which
covers manufacturmg services on physrcal inputs owned by others” wrth GST rate 01 liM»,
redundant 5 : <

2. The matter has been examined. The entries -at 1tems (1d) and (iv) under heading 8 9988';
read as under : ‘

& - ] @& | 6

(id) Servicesb‘jf way of job work other 6 |- .
than (i), (ia), (ib) and (ic) above;" 7 o f '
(iv) Manufacturing services on physical 9 S

inputs (goods) owned by others, other
| than (i), (ia), (ib), (1c), (rd) (n) (ua) and

(ii1) above.
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